I the Mattet of the Certified Public
Accountant (CPA) Certificate and/or

PROCEEDINGS BEFORE THE
WASHINGTON STATE BOARD OF ACCOUNTANCY

Licenses to Practice Public Accounting of: No. ACB-1500

CONSENT AGREEMENT
' 8ze C. Chan. '
Certificate No. 18723

Respondent,

'I'he Washington. State Board of Accountancy (Board) and Sze C. Chan (Respondent),

stipulate and agree s foﬂoﬁs:

1.1

12

C 13

Seetion 1: Procedural Stipulations
Respdndent understands that the Board has issued an Amended Staterent of Charges in
thig matfer and may 'proceeﬁ to & henring before the Board ﬁpon the merits of maid
chatges. The Board has not proceeded to a ﬁearing in order to facilitate resolution of this
matter 1n nceprdance with the legislative intent endorsed in RCW 34.05.060 and the
provisions of WAC 4-30-140.
Respondent h.as the right to defond against an Amended Statement of Charges by
demanding a hearing and presenting evidence on the Respondent’s behalf. Respondent
yoluntarily waives the right o a hearing and‘ alt other rights that may be aceofded the
Respondent by the Adminisirative Procedures Acl, cliapter 34.05 RCW, and the laws of
Washington, including the right to petition the courts for judicial roview.
Respondent undeatands that should the Board preveil at hearing based on the Amended

Statoment of Charges that the Board has the power and authority to deny, suspend,

Consent Agreement ' X Sze C. Chan

1




1.4

1.5

1.6

revoke, or refuse o tencw the Respondent’s CPA. certificate or any individval or firm
licenses to practice public accounting as a CPA or CPA firm in Washington and may
impose a fine plus the Board’s investigative and legai costs in bringing chatges ox impose
conditiqng precedent to renowal of the cettificate ot ficense, or impose full restitution to
injured parties. |

Respondent wishes to expedite the resolution of this matter by means of this Consent '
Agreement and does not desite fo proceed to a formal heaing based on the issusnce of an
Amended Statemeni of Charges.

Respondent understands that the terms of this Consent Agresment are not bimlmg unjess
approved by the Board and filly executed.

Should this Consent Agreement be rejected by the Board and the Board plooeeds with the
issued Amended Statement of Charges, the Respondent waives any objection to the
parﬁcipation of any members of the Board at a hearing on this maticr, other than the

consuliing Board membes in this prooeeding.

The parties further stipulate to the following Stipulated Facts, Conelusions of Law, and Apreed

Order:

2.1

Section 2: Stipulated Facis
At all times material hereto, 8ze C. Chan, the Respondent herein, held an individual
Certified Public Accountant (CPA) Inactive Certificate in the state of Washington issued

on September 9, 1996, Certificate No. 18723,

22 On April 19, 2018, Respondent submiited an apphcatton for the renswal of their CPA-
Inactive Certificate. Respondent was requited io complete an ethica course between
January 1, 2015, snd Decembier 31, 2017, in accordance with WAC 4-30-094 and WAC
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4-3 0~134. Tn their tenewal application, Respondent listed an ethics course as completed
on December 20, 2017, and included the course 1;itle and CPE provider name. The

application was approved through the Board's online rengwal systern,

23  Respondont was included in the Board's 2018 CPE Audit. In response to the audit,
Respondent provided the certificate for a CPE conrse completed on Mey 22, 2018, ‘

2.4  Boatd staff requested a copy of the CPE certificate for the course listed for Decerniber 20, | i
2017, Respondent friled to provide the requested documentation.

25  Board staff contacied the CPF, provider that Respondent listed in their renewal |
application. The provider's only resord for Respondent was for the course completed |
May 22, 2018, The provider had ﬁo record of Respondent compteting a course on |
December 20, 2017,

Section 3: Conelusions of Law

3.1  The Board has jurisdiction over the Respondent and the subject matter of this proceeding.

32  Failure to furnish any papers or documents requested or ordered fo produce by the Board, a8
set out above, constitutes violation of RCW 18.04.295 and WAC 4-30-142(13)(a).

44  Failure to complete an ethics course reqtﬁred‘fa: r%awal, as set out above, constitutes,
violation of RCW 18.04.295 and WAC 4*30-;12‘(2)@.

3.4  Praud or doceit in rmewfng a CPA-Inactive Certificate by falsely claiming completion of a
-CPE course, as set out above, constitutes viclation of RCW 18.04.295 and WAC 4-30-
142(2). |

Section 4: Agreed Order
41  Respondent consents to the enity of this Agreement and has watved qny right to a heating.
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42  Pursuant o RCW 18.04.295, the Board.has the power to impose discipline. Based on the
preceding Stipulated Facts and Conclusions of Law, the Board and Respondent agtee o the
Following: |
4.2.1 Respondent’s individnal CPA-Inactive Gc;rl;iﬁcate shall be suspended for three (3)
years. |

422 'The suspension of Respondent’s CPA-Inactive Certificate shail be stayed. Should
Respondent fail to meet any requirements of this Consent Apreament, the stay
shall be immediately vacated and the three year suspension shall be imposed in its
entirety. Additionally, if it is determined, after due notice and apporiunity for
‘hoating, that during the stayed _suspension period Respondent violates or fails to
coraply with Chapter 18 RCW, or Title 4 WAC, the Board may vacate the stay
and impose any sanctions deemed appropriate by the Board.

42,3 Priot fo the Board considering any application fom Respondent, Respondent
musk satisty Paragraphs 4.2.6 and 4.2.7 of this Consent Agreemont.

42.4 'The CPE ceriificate provided to the Board dated May 22, 2018, shall be applied to
the 2015 theough 2017 reporting period, a.nd tnay not be used to satisfy any other
CPE requirements, ineluding futnre applications with the Board. '

42,5 Respondent shall be inchuded in, od pass, tho next applicable CPF audit eycle.

4.2:6 Respondent shall pay the Board a fine in the amount of one thousand dollars
(51,000 within 90 days of the service of this Apreement. Such fine shall be made
peyable to the Washington State Board of Accountancy and remitted to the
Washington State Board of Accountancy at PO Box 513 1, Olympia, WA, 98507
9131, '
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427 Respondent shall pay the Board the amount of five bundred dollars {$500) to
reimbusse the Board’s investigative and legal costs within 90 days of the service'of
this Agreenent, Such reimbursement sh;all be mads payable to the Washington
State Board of Accountancy and retnitted to the Washington State Board of
Accountancy at PO Box 9131, Olympia, WA 98507-9131.

1, Sze C, Chan, certify that [ have read this Consent Agrecment in iis entirety, and that T
fully understand and agtee to all of it and that It may be presonted to the Board without my
appearance. If the Board accepts the Consent Agreement, 1 understand that I will. receive a

gigned copy,

DATED this 'k_l day of

Sze C. Chan \ )\

The Boatd acospts and enters this Congent Agreement,

DATED this <2-Ce> _ dayof _ <> bk b , 2019,

WASHINGTON STATE
BOARD OF ACCQUNTANCY.

Mark Hugh, CPA
Chair '
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